Permit No. STATE OF MISSISSIPPI Application No.

SURFACE MINING PERMIT APPLICATION

MISSISSIPPI DEPARTMENT OF ENVIRONMENTAL QUALITY
OFFICE OF GEOLOGY / MINING & RECLAMATION DIVISION

Other permits required: Y/N Date P. O ,B'(?X 2.279
NPDES ' Jackson, Mississippi 39225-2279 City/County approval
State Operating Permit : (601) 961-55 } 5 Required Yes_ No
Corps of Engineers T Fax (601) 961-5521 Received Date:
— County
— For Office use only City

A.  GENERAL INFORMATION
HDS Hoidings, LLC

1. Name of Applicant: :
PO Box 7001, Gulfport, MS 39506

Mailing Address:
E-mail Address: hdsholdingslic@gmail.com
Phone No. __ (228) 861-4975 Fax No.

Authorized Representative
Engineering Firm, Consultant, etc.: __ Covington Civil & Environmental, LLC

2.
Mailing Address: 2300 14th Street, Gulfport, MS 39501
E-mail Address: alane@ccellc.us
Phone No. _ (228) 396-0486 Fax No. (228) 396-0487
3. Name of Mine: _Hardie Mine Mine Supervisor: _Mike Holmes
Phone No. {228) 861-4975 Fax No.

4. Location of Operation (fo nearest quarter-quarter section):

27 85 15W  Hancock

Section Township Range County

5. Physical address of mine or nearest named road  Rifle Range Road

6. Method of Operation ¥ OpenPit X1 Strip [ Dredge 3 Wash Operation, if so Water Source

Wash System Type O Closed system [} Open system

7. Number of Acres to be Permitted: 8. Is the Permit Area located: Yes No
Excavation 19.25 a.  within 100 feet of a public road? X
b.  within 100 feet of a cemetery? X
Haul roads, plant site, ponds, ¢. within 300 feet of an occupied building? X
storage piles, ete. 19.14

If YES to a, b, or <, a letter must be filed with the Office
giving permission from the owner or maintaining

TOTAL PERMITTED AREA 38.39 authority fo mine within these distances to the subject
property. '

9. Materials to be Mined:  Sand
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10. Has the applicant applied for, or have, any other permits or Hcenses that pertain to this or any other

mining operation? Yes X No

If “YES,” list them in the space provided on page 5, or attach separate pages, and give the current status of each,

including any violations or penalties.

B. MINING PROCEDURE AND ENVIRONMENTAL ANALYSIS

1. Description of materials;

Thickness of overburden
{Topsoil MUST be stockpiled
for use during reclamation)

Thickness of useable material Unknown f,

Total depth of excavation unknown fi.
Estimated annual production 10,000 (ons
3. Depth to ground water: 1.5 ft.

4. How will dust be controlled?

& Water on haui roads

a

6. Describe the land to be affected by mining as it presently exists:

Previous sand mining and vegetation

2. Anticipated Schedule (month/year)
Begin clearing 09 / 25
Begin mining 09 / 25
Complete mining unknown
Begin reclamation _unknown
Complete reclamation unkhown

5. Types of erosion control structures that will be

utilized,

B Settling ponds Kl Drainage ditches

O Biversion berms [ Terraced slopes

K _Silt Fences/Straw Waddles

Slash pine, swamp tupelo, red maple,
yaupon holly, virginia creeper, Japanese
climbing fern, muscadine, black willow,

b. Predominant vegetation chinese tallow, swamp grass, bayberry

a. Land use
7. Will explosives beused? _ Yes X No 8. Istest-boring data available? _ Yes X No
9. Are toxic materials likely to be encountered at any time? ~ Yes __2&_ No
f0.  Will there be any discharge to local streams or other bodies of water? X_ Yes  No

[f any of questions 7-10 are answered “YES,” provide additional information on page 5, or attach separate pages.

C. RECLAMATION PLAN

NOTE: It is suggested that the county NRCS office be consulted for specific

recommendations on the following items.

1. Describe the soil handling technique for the reclamation phase of the operation:

X Topsoil segregated [T Mixed strata O

2. Describe the protection method for the
stockpiled topsoil.

K berm around the storage pile
O grass cover on the pile (recommended)

(O stored under a cover

X silt fence

Forrn MRD-3, Rev. 6-07

£

How will highwalls, standing faces, and banks be
reduced to minimize erosion? (All highwalls
must be sloped, minimum 3 horizontal to | vertical.)

1 slopes will be terraced
X sloped to a gradient of 3 to 1{max.)

O blended with surrounding corntours

X Establish vagetative cover




5.

4. What is the general plan for reclamation?

O reforestation
Kl establish grass cover
Xl pond or lake O

R broadcast seed
1 seeding by manual labor

What planting method will be used?

O mechanical seeding

x Class Il Rubbish Landfill (See Page 5.)

How will fertilizer and lime be applied and incorporated?

[ harrowing X broadcasting

Quantity of lime and fertilizer to be applied?

a.  For initial planting

2 ons per acre

13- 13 . 13 (type)

For successive years prior to 100% refease

13 -13 -13  (type)
June

lime:

fertilizer; 800

400

fertilizer:

when: (month)

Describe the planting schedule: Tree spacing

or tbs./acre
50

Tree or Seed Species
byhalia grass

O disking

pounds per acre

pounds per acre

Planting Season
early spring

millett 50

summer

rye 50

fall

Will the area be mulched? X Yes  No

Method of holding in place: 0O crimped O

If yes, rate per acre

as needed

10. How will the vegetation be maintained uniif the final bond release?

K watering
K mowing
times per year 2 in accessible areas

approximate month{s) June

September

K repairing gullies
K replanting eroded areas

[f]

How will debris be disposed of when the mine is finally closed?

(1 burying O burning

i2.  Will asoil analysis be submitted for this site?

K hauling away

Yes X No

NOTE: available from the Cooperative Extension Service through the applicant’s County Agent

$1.000/acra

13. Estimated cost per acre for reclamation of this site:

(minimum of $1,000 per acre)

Form MRD-3, Rev. 6-07



D. NAMES AND ADDRESSES OF PERSONS AFFECTED BY THIS OPERATION

1. Landowner(s) of area to be mined/leased

Name: HMDS Holdings, LLC Name:
Address: PO Box 7001 - Address:
Gulfport, MS 39506
Phone: _ (228) 861-4975 Phone:

2. Landowner(s} within 500 feet of the area (See Map #7 for location of adjacent landowners)

A. Name: W. C. Fore B. Name: Charles Bourgeois
Address: 14270 Creosote Road Address: 832 Spruce Strest
Guifport, MS 39503 Waveland, MS 39576
Phone: Phone:

c WName: King Construction & Environmental Services E. Name: Hareld H. White 111 f
Address; 102 Oaks Blvd. Address: 500 Canal &t
Bay St. Louis, MS 39520 ' Metarie, LA 70005
Phone: Phone: '

3. Person(s) living on permit area

Name:  None Name:
Address: Address:
Phone: Phone:

[ declare that [ have knowledge of the facts presented in the preceding pages and in all of the items attached

to this application; furthermore, 1 certify that they are true to the best of my knowledge.

K-l 2% CMK’”{N

date signature

Mike Holmes

printed name

Member

title

Form MRD-3, Rev. 6-07 4




E. ADDITIONAL COMMENTS

I\ffl?nn;er Space for detailed answers to any of the previous items. Indicate iten number to which the answers appy.

D.2.E United States of America

B.A0 Dewatering will be pumped to an on-site settling pond. Settled water will be discharged to a roadside ditch which drains
north to Bayou Lacroix,

C4 Prior to reclamation beginning, Owners will determine whether the mining area can be permitted for a Class I

Rubbish Landfill, following MDEQ evaluation requirements.

A.10 Through Delisle Dirt, Mike Holmes operates an active permit for Storey Mine in Harrison County.

There are no current violations.

If more space is required, use full sheets of paper the same size as this page. Attach all sheets to this application.

Form MRI)-3, Rev. 6-07 5
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Al 23905 Rec'd via email: 11/06/2025

MSR323098

MISSISSIPPI DEPARTMENT OF
ENVIRONMENTAL QUALITY

MINING NOTICE OF INTENT (MNOI)
FOR COVERAGE UNDER
MINING STORM WATER, DEWATERING AND NO DISCHARGE
GENERAL PERMIT MSR32 3098
(Number to be assigned by State)

oC

Revised 2/16/2018




MSR32 3098

(NUMBER TO BE ASSIGNED BY STATE)

APPLICANT IS THE: OWNER OPERATOR

OWNER CONTACT INFORMATION

OWNER CONTACT PERson: Mike Holmes

OWNER COMPANY LEGAL Name:; HDS Holdings, LLC

OWNER STREET OR P, 0. Box: O Box 7001

owner crry: Gulfport srate: MS zp; 39506
228 861-4975 owner emart: Ndsholdings@gmail.com

OWNER PHONE #: (

OPERATOR CONTACT INFORMATION

OPERATOR CONTACT pERson: Mike Holmes

OPERATOR COMPANY LEGAL Namp: 11DS Holdings, LLC

OPERATOR STREET OR P. 0. BOX: I-O- BOX 7001

oreraTOR crTy: GUlfport sTaTE: S zp: 39506

OPERATOR PHONE #: (220 ,8061-4975 1w aror kman; Ndsholdings@gmail.com

MINE INFORMATION

MINE NAME: Hardie Pit

MINE SITE ADDRESS (if the physical address is not available, please indicate nearest named road.)

Street: Rifle Range Road

City; Bay St. Louis State: Mississippl Cmmty: Hanhoock Zip: 38520
/4 OF /4 OF SECTHON 27 s TOWNSHIP 88 ., RANGE__ 15w

MINE SITE TRIBAL LAND ID (N/A If not applicable):

ATTACH A USGS QUAD MAP, EXTENDING 2 MILE BEYOND FACILITY, QUTLINING THE MINE BOUNDARIES
{Maps can be obtained from the Mississippi Office of Geology. For information call 601-961-8323),

LATITUDE: 30 degrees 19 minutes 03 seconds LONGITUDE: 89 degrees 29 minutes 25 seconds

LAT & LONG DATA SOURCE (GPS (Please GPS Entrance Gate) or Map Interpolation): 200g1€ Map

Sand

TOTAL ACREAGE: 38.39 MATERIAL TO BE MINED:

WILL HYDRAULIC DREDGING BE USED? [CIyes [FIno
WASHING OF SAND/GRAVEL? Clves [Fno

4



Or 5 days following
ESTIMATED START DATE: 2025-09-01 cormit authorization | ESTIMATED END DATE: 12-31-2035
YYYY-MM-DD YYYY-MM-DD
SIC CODE 1442 NAICS CODE 212321
RECEIVING STREAM INFORMATION
NEAREST NAMED RECEIVING STREAM: Bayou Lacroix
1S RECEIVING STREAM ON MISSISSIPPI’S 303(D) LIST OF IMPAIRED WATER YES E:] NO

BODIES? (The 303(d) list of impaired waters and TMDL stream segments may be found of MDEQ’s website:
http://www.deq.state.ms.us/MDEQ.nsf/page/TWB_Total Maximum Daily Load Section)

HAS A TMDL BEEN ESTABLISED FOR THE RECEIVING STREAM SEGMENT? YES D NO

COMPLETE IF STORM WATER DISCHARGE IS PROPOSED

ATTACH A STORM WATER POLLUTION PREVENTION PLAN (SEE PERMIT FOR REQUIREMENTS)

IDENTIFY THE ASSOCIATION OR GENERIC SWPPP ON FILE AT MDEQ: See attached SWPPP.

COMPLETE I¥f WASTEWATER RECIRCULATION
SYSTEM WITH NO DISCHARGE IS PROPOSED

DISTANCE BETWEEN RECIRCULATION POND(S) AND PROPERTY LINE: ¥FT)
{(MUST BE AT LEAST 150 FEET) '

NUMBER OF RECIRCULATION POND(S): )

STORAGE CAPACITY OF EACH RECIRCULATION POND(S): (FT%

COMPLETE IF MINE DEWATERING IS PROPOSED

Note: First dewatering event may discharge

ESTIMATED DEWATERING VOLUME; 50,000 {GALMAY) Imore voiume than the standard daily
maintenance rate.

NAME AND ADDRESS OF THE RECIPIENT OF THE DISCHARGE MONITORING REPORTS (DMRs), IF
DIFFERENT FROM SIGNATORY: .




DOCUMENTATION OF COMPLIANCE WITH OTHER REGULATIONS/REQUIREMENTS
Coverage under this general permit will not be granted until all other required MDE() permits and approvals are addressed.

WILL THE CONSTRUCTION OR OPERATION OF THIS MINE INVOLVE THE RE-ROUTING, FILLING OR CROSSING OF A WATER
CONVEYANCE OF ANY KIND? [ JvEs [/]No (See Corps Determination Letter)

If yes, contact the U.S, Army Corps of Engineers’ Regulatory Branch for permitting requivements. If the mine requires a Corps of Engineers
Section 404 permit, previde appropriate documentation with this MNOI that:

*  The mine has been approved by individual permit, or
& The work will be covered by a nationwide permit and NO NOTIFICATION to the Corps is required, or
+  The work will be cavered by a nationwide or general permit and NOTIFICATION io the Corps Is required.

LIST ANY NPDES PERMIT NO(s). GEQLOGY APPLICATTION/PERMIT NO.,

LiST OTHER GEOLOGY PERMIT NUMBERS THAT APPLY TO COVERAGE AREA

IS THE MINE LESS THAN 4 ACRES AND GREATER THAN 1320 FEET FROM ANGTHER MINT?

I:] YES A “Notice of Exempt Operations™ Form must be included with the MNOI or proaof of prior submission,
if previously submitted to the Office of Geology.

NO A "Notice of Intent to Mine Class 1 or Class If Materials" Form must be filed before coverage will be granted under the Mining
General Permit, For information on Office of Geology requirements, call 601.961.5515,

LIST ANY LOCAL STORM WATER ORDINANCES WITH WHICH THE OPERATIONS MUST COMPLY AND SUBMIT ANY

ASSOCIATED APPROVAL DOCUMENTATION,

IF IMPOUNDMENTS WILL BE CONSTRUCTED ABOVE NATURAL SURFACE ELEVATIONS, INDICATE WHICH, [F ANY, OF THE
FOLLOWING APPLY. :

D The impoundment will be constructed with a peripheral dam or levee B feet or greater in height, measured from the lowest elevation of its toe.
|:| The impoundment will have a maximum storage velume greater than 25 acre-feet,
E] The impoundment will impound a watercourse with a continuous flow,

D The impoundment has the potential to threaten downstream lives or man-imade structures.

If any of the impoundments meet any of the above criteria, the applicant will be required to obtain written authorization from MDEGQ, Dam Safety
Division before coverage will be granted under the Mining General Permit.

I certify under penalty of law that this document and all attachments were prepared under my direction or supervision in accordance
with # system designed to assure that qualified personnel properly gathered and evaluated the information submitted, Based on my
inquiry of the person or persons who manage the system, or those persons directly responsibie for gathering the information, the
information submitted is, to the best of my knewledge and belief, true, accurate and complete. T am aware that there are significant

penalﬁWg false information, including the possibility of fine and imprisonment for knowing vielations,
Mﬂﬁm»‘-z‘:z::};’“‘—u . -
I (— §-1-25

Authorized Signature! Date
Mike Holmes Member
Printed Name Title

“This application shall be signed according to the General Permit, Act 15, T-4 as follows:
- For a corporation, by a responsible corporate officer.
- For a partnership, by a general partner.
- For a sole praprietorship, by the proprictor,
- For a municipal, state or other public facility, by either a principal executive officer, the mayor, or ranking elected official.
- BDuly Authorized Representative

Please subanit this form to: Chief, Environmentat Permits Division
MBEQ, Office of Pollution Control
P.O. Box 2261
Jackson, Mississippi 39225




DEPARTMENT OF THE ARMY

U.8. ARMY CORPS OF ENGINEERS, MOBILE DISTRICT
P.O. BOX 2288
MOBILE, AL 36628-0001

September 1, 2022

South Mississippi Branch
Regulatory Division

SUBJECT: Department of the Army, No Permit Required, File Number SAM-2022-
00658, Hardie Pit Mine, Bay Saint Louis, Hancock County, Mississippi

Specialty Contractors & Assaciates, Inc.

Attention: Ms. Kate Dennis Spear and Mr. Padrick Dennis
Post Office Box 7001

Guifport, Mississippi 39506

And

Mr. Michael Holmes
7445 Pine Street
Pass Christian, MS 39571

Dear Ms. Spear, Mr. Dennis and Mr. Holmes:

Reference is made to your request for a Department of the Army (DA) review of the
Hardie Pit Mine in Bay Saint L.ouis, Mississippi. This project has been assigned File
Number SAM-2022-00658-PAH, which should be referred to in all future
correspondence with this office concerning this project. The project is located at parcel
128-0-27-010.001; within Section 27, Township 8 South, Range 15 West; Latitude
30.3173° North and Longitude 89.4885° West; Bay Saint Louis, Mississippi.

A review of the information you submitted indicates a DA Permit pursuant to Section
404 of the Clean Water Act will not be required for excavation of waters of the United
States. This determination is based on the nature of the proposed activities, as
described in the attached project description/plans and follow-up correspondence on
July 29, 2022. Any proposed modifications to the project location or scope of work
should be coordinated with our office prior to commencing the activity.

The statements contained herein do not convey any property rights or any exclusive
privileges, and do not authorize any injury to property nor shall it be construed as
excusing you from compliance with other Federal, State, or local statutes, ordinances,
or regulations that may affect proposed work.

Electronic copies of this letter are being provided to your agent, Rachel Kistler at
rachel@ccellc.us.

If you have any questions, please contact me at (251) 509-2363, or
Philip.a.hegji@usace.army.mil. For additional information about our Regulatory
Program, visit our web site at www.sam.usace.army.mil/Missions/Requiatory.aspx.




Also, please take a moment fo complete our customer satisfaction survey located near
the bottom of the webpage. Your responses are appreciated and will help us improve
our services.

Sincerely,

Philip Hegji

Project Manager

South Mississippi Branch
Regulatory Division

Attachments
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Storm Water
Pollution Prevention Plan

(SWPPP)

Facility Location:

Hardie Pit Mine
~ Rifle Range Road
Bay St. Louis, MS 39520
Sec. 27, Township 85, Range 15 West
Hancock County

Prepared For:

HDS Holdings, LLC
P.O. Box 7001
Gulfport, MS 39506

Date: June 12, 2024

2300 14% Street
Fax: {228) 396-0487 Gulfport, Mississippi 39501

Phone: (228) 396-0486
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OVERVIEW:

The Hardie Mine is a surface mining facility located on Rifle Range Road, Bay St. Louis, Hancock
County, MS (Map 1). The site is approximately 38.39 acres in size and is located in Section 27,
T8S, R15W. The site is moderately sloping east from approximately 10’ mean sea level, as shown
on Map 1. The nearest receiving stream is Bayou Lacroix, which is approximately 2,000’
northeast of the surface mine, along Rifle Range Road, which ultimately flows into the Jourdan
River and subsequently into St. Louis Bay. All stormwater from the active mining area will be
directed into the mined area in western side of the permit area. The ponded water will be
dewatered, when necessary for mining operations, by pumping the collected storm water to a
settling pond in the northwest corner of property, where it will be allowed to settle prior to
discharging west to the roadside ditch along the east side of Rifle Range Road (Map 2).
Stormwater outside the active mining area will drain naturally to the north and east through
undisturbed areas of the site. The following narrative details stormwater management
practices for surface runoff.

BACKGROUND:

The Hardie Mine was originally permitted as a surface mining facility operated by Richard L.
Hardie, Jr. on May 18, 2006, as an Exempt Surface Mining Operation (Permit Al#23905). The
Exampt Operation permit limited th_e size of the surface mining operation to 4 acres. In
approximately 2012, Mr. Hardie died, and the surface mining operations ceased.

In March 2020, the present owners of the property submitted a Mining Notice of Intent {(MNOI)
to re-open the surface mining operation as an Exempt Surface Mining Operation under Permit
AM23905. In reviewing the MNOI, the Mississippi Department of Environmental Quality
determined that Mr. Hardie had mined more than the 4-acre limit established for an exempt
mining operation. Therefore, a complete MNOI was required to be submitted prior to resuming
surface mining operations at the site,

This SWPPP is part of the submittal for coverage under Mississippi’s Mining Storm Water,
Dewatering and No Discharge General Permit.

POTENTIAL POLLUTANT SOUIRCES:

Potential pollutants consist of de minimis discharge or oils, fuels, and fuel oils from eguipment
and trucks. Additionally, turbidity from mechanicat and hydraulic operations within the surface
mine, loading area, and haul road(s} are other potential pollutant sources.

STORMWATER POLLUTION PREVENTION PLAN:
Stormwater from active mining, disturbed areas will be directed into the previously mined area
(pond). When collected stormwater in the pond area impacts mining operations, the coliected
stormwater will be pumped to a settling pond area northeast of the surface mine. Stormwater
will be discharged from the settling pond area, along an existing drainage way west to the
roadside ditch on the east side of Rifle Range Road. It is anticipated that the majority of the

Covington Project No. 16412.07 Page 1
Storm Water Pallution Prevention Plan {SWPPP})
Hardie Mine, Rifle Road, Hancock County, Mississippi
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stormwater collected from the active mining, disturbed areas will mainly be treated through
evaporation or infiltration.

1. Slopes within the mine area will be less than 5%. The proposed project will not create
any greater slopes or erosion potential.

2. Control Methods — Erosion and Sediment Control will be implemented utilizing the
following methods: '

a. Grade slopes within the mine area will be held below 5% where practicable.
Areas that display erosion problems will be addressed by installing permanent
vegetation followed by an application of mulch or loose hay or erosion control
blankets where mechanical remedy is not practicable. if required, additional
temporary measures such as straw bales and/or straw waddles will be installed
to protect permanent vegetation until vegetation is established.

b. The perimeter of the mine will be controlled utilizing earthen controls or
permanent vegetation. Any off-site stormwater runoff will be diverted around
the mine area utilizing earthen controls and ditches. Disturbed areas will be re-
vegetated immediately,

c. Vegetative cover will be established on soil surfaces not utilized in operations
(left undisturbed for more 30 days or more). The areas utilized for operations
on the site will be covered with sand and/or gravel. The entrance to the mine
will be surfaced with a minimum of 6” of 610 Limestone or 8" of crushed
concrete for a minimum distance of 50’ from Rifle Range Road. This is to
prevent mud from being tracked onto Rifle Range Road. The remaining on-site
surfaces are comprised of open surface mine pit, processing equipment and
area, or material stockpiles.

d. The active surface mine area will be minimized to an area that meets the
current operational needs of the mine.

e. All starmwater within the mining area will be directed into the previously
mined area {pond). When collected stormwater in the pond area impacts
mining operations, the collected stormwater will be pumped to a settling pond
northeast of the surface mine. Stormwater will be discharged from the settling
pond area, along an existing drainage way west to the roadside ditch on the
east side of Rifle Range Road.

3. Control Practices

a. Appropriate vegetative control practices will be implemented within seven (7)
calendar days following discontinuation of work in a disturbed area {left
undisturbed for 30 days or more). :

b. Areas of vehicular traffic that are abandoned and not utilized for other mining
purposes will be reclaimed with a permanent grade below 5% and vegetative
cover.

c. Other controls will be implemented on an “as needed” basis to control off-site
runoff into adjacent ditches and runoff from the mine area into the on-site

Covington Project No, 16412.07 Page 2
Storm Water Pollution Prevention Plan {SWPPP)
Hardie Mine, Rifle Road, Hancock County, Mississippi
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pond.

4. Maintenance and Inspections

a.

All erosion controls will be inspected at least once per month and after a two-
year 24-hour storm event (5.74”). The attached inspection form shall be filled
out during each inspection. The inspection reports shall be retained for at least
three (3) years from the date of each inspection and shall be kept with this
SWPPP.

All on-site personnel shall be trained in requirements of this SWPPP within
twelve {12) months of issuance of coverage under the Mining Storm Water,
Dewatering and No Discharge General Permit for the site. All new employees
shall receive similar training.

i. Training records showing date of training, employee names receiving
training and employee signatures acknowledging training was received
shall be maintained and retained for three (3) vears.

ii. Training shalt include SWPPP goals and plan components;
Housekeeping and pollution prevention requirements; spill preventing

and response procedures; instaflation, maintenance, and
inspection of erosion and sediment controls Best Management
Practices (BMPs); and recordkeeping, reporting and record retention
\ requirements. - )
Provide temporary seeding and muich in disturbed areas within mine operation
area not being utilized for operations {left undisturbed for 30 days or more).
Complete maintenance activities {site grading, earthen stormwater controls,
aggregate surface installation, etc.).
Restore grade and vegetate all abandoned disturbed areas with permanent
seeding upon mining completion in compliance with the reclamation plan.

5. Housekeeping Practices

a. Equipment maintenance and repair shall not be performed on the mine site.
Those activities shall be performed elsewhere in areas designed and equipped
for equipment maintenance and repair activities.

h. Concrete construction will not be required at the site, so concrete washout and
cleaning of concrete chutes will not be necessary for this site.

c. Waste receptacles will be located in close proximity to areas where waste is
accumulated. Waste receptacles will be emptied and maintained on a regular
basis.

d. Properly protected chemical, solvent and pipe lubricant waste receptacles shall
be located in close proximity to areas where such waste is accumulated. Waste
receptacles will be emptied and maintained on a regular basis,

e. Sanitary facilities shall be located in close proximity to areas where employees
are working. Sanitary facilities will be emptied and maintained on regular basis.

f. All BMPs shall be maintained and inspected weekly.

Covington Project No, 16412.07 Page 3

Storm Water Pollution Prevention Plan (SWPPP)
Hardie Mine, Rifte Road, Hancock County, Mississippi
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8. Monthly inspections will be completed, and reports will be submitted semi-
annually.

IMPLEMENTATION SCHEDULE:

With the submittal and approval of this SWPPP and the Mining Notice of Intent {MNOW), this
SWPPP will be immediately implemented by:

1. Providing training for all on-site personnel.

2. Inspecting to ensure all erosion and sediment control Best Management Practices
(BMPs) are properly installed and maintained. Filling out and retaining inspection
report.

3. Vegetating all disturbed areas not actively being used for at least thirty {30) days.

4. Ensuring entrance surface is clean and vehicles are not tracking mud onto Rifle Range
Road.

5. Ensuring proper waste receptacles and sanitary facilities are in place.

6. Continuing maintenance, inspection, and housekeeping practices during my
operations. Implement control measures as required.

Covington Project No. 16412.07 Page 4

Storm Water Pallution Prevention Plan (SWPPP)
Hardie Mine, Rifle Road, Hancock County, Mississippi
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FIGURES

Covington Project No, 16412.07
Storm Water Pollution Prevention Plan {SWPPP)
Hardie Mine, Rifle Road, Hancock County, Mississippi
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INSPECTION REPORT FORM

Covington Project No. 16412.07
Storm Water Pollution Prevention Plan {SWPPP}
Hardie Mineg, Rifle Road, Hancock County, Mississippi




COVERAGE NUMBER (MSR32 ) INSPECTION YEAR
SITE, INSPECTION REPORT AND CERTIFICATION FORM

SUISSIPPI CEPARTMENT GF
NVIRONMENTAL GUALIFF

MINING GENERAL PERMIT

COVERAGE RECIPIENT INFORMATION

COMPANY NAME: MINE NAME:
MINE LOCATION: GEOLOGY APPLICATION/PERMIT NO.
NEAREST PROJECT CITY: COUNTY:
MAILING ADDRESS:
MAILING CITY: STATE: ZIP:
CONTACT PERSON: CONTACT PHONE NUMBER:
_ INSPECTION DOCUMENTATION
Vo AT T T AFTER VAR ] T _

: DATE e TIME ' G

. Awnfdd/vy). . (Bhipigi AM/PMY L INSPECTOR(S) .

Cia0

SEESE N m e

ERREEREE

Deficiencies Noted During any Inspection {give date(s); attach additional sheets if necessary):

Corrective Action Taken or Plauned (give date(s); attach additional sheets if necessary):

Based upon this inspection which I or personnel under my direct supervision conducted, I certify that afl erosion and sediment vontrols have been implemented and
maintained, except for those deficiencies noted above, in accordance with the Storin Water Pollution Prevention Plan filed with the Office of Pollution Control and sound
engineering practices as required by the above referenced penmit. I further certify that the MNOI and SWPPP information on file with MDEQ is up to date.

{ certify under penalty of law that this document and all attachments were prepared under my direction or supervision in accordance with a system designed to assure that
qualified personnel properly gather and evaluate the information submitted. Based on my inquiry of the person or persons responsible for gathering the information, the
information submitted is, to the best of my knowledge and belief, true, aceurate and complete. | am aware that there are significant penalties for submitting false information,

including the possibility of fines and imprisonment for knowing violations.

Authorized Signature

Printed Name

Date

Title

10 Revised 2/16/2018
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Note: During mining operations, material stockpiles, access roads and equipment storage/maintenance areas may be moved within

permitted area in order to continue mining operations.
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Map 4: Yearly Reclamation Plan
Note: Prior to reclamation beginning, Owners will determine whether the mining area can be permitted for a Class 1I Rubbish
Landfill, following MDEQ evaluation reguirements.
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* Asterisk denotes property features that will not be impacted by mining/excavation activities.
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ACORDF CERTIFICATE OF LIABILITY INSURANCE e

8/12/2025

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

IMPORTANT: If the certificate holder is an ADDITIONAL INSURED, the policy(ies) must have ADDITIONAL INSURED provisions or be endorsed.
If SUBROGATION IS WAIVED, subject to the terms and conditions of the palicy, certain policies may require an endorsement. A statement on
this certificate does not confer rights te the certificate holder In Heu of such endorsement(s),

PRODUCER ST cindy Teagus
Arthur J. Gallagher Risk Management Services, LLC 2‘,’}0,5'5 p— FiX
2908 13th St 4th Floor | (A/C. No, Ext): 228-8683-5362 (AIC, Ne); 228-863-1957
Gulfport MS 39501 | AbphEss: Cindy_Teague@ajg.com
INSURER(S) AFFORDING COVERAGE NAIC #
Licenset:, 0D69293; INSURER A : Maxum Indemnity Company 26743 }
INSURED HDSHOLD-0t |\ o ineR @ « !
HDS Holdings, LL.C |
P. O. Box 7001 INSURER C
Gulfport MS 39506 INSURER D :
INSURER E :
INSURER F :
COVERAGES CERTIFICATE NUMBER: 533820619 REVISION NUMBER:

THIS IS TO CERTIFY THAT THE POLICIES OF iNSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NMAMED ABOVE FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TQ WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAMN, THE INSURANCE AFFOROED BY THE POLICIES DESCRIBED HEREIN 1§ SUBJECT TO ALL THE TERMS.
EXCLUSIONS AND CONDITIONS OF S8UCH POLICIES, LIMITS SHOWN MAY HAVE BEEN REDUGED BY PAID CLAIM3.

[ADDLISUBH] POLICY EFF | POLICY EXP I

INGR
LTR I TYPE OF INSURANCE INSD | WVD POLICY NUMBER MWDRIYYYY) | (MMDD/YYYY) LIMITS
A [ X | COMMERCIAL GENERAL LIABILITY BD(;312201801 8/7/2025 8/7/2026 | EACH OCCURRENCE 1,000,000
DAMAGE TO RENTED
—| CLAIMS-MADE E OCCUR | FREM!SES (Ea oqgurrence) $ 100,000
MED EXP (Any cne person) $ 5,000
__J PERSONAL & ADV INJURY | § 1,000,000
GEN'L AGGREGATE LIMIT APPLIE|S PER: GENERAL AGGREGATE $ 2,000,000
| X |pouer| EES | e PRODUGTS - COMPIOF AGG | § Included
OTHER: $
AUTOMOBILE LIABILITY | G MENED SNGLELIMT ¢
ANY AUTO BODILY INJURY (Per person) | §
| OWNED SCHEDULED -
AUTOS ONLY || AUTOS BODILY INJURY (Per accident} §
HIRED ! NON-OWNED PROPERTY DAMAGE 3
| AUTOS ONLY AUTOS ONLY . (Per accident)
| $
|| UMBRELLALIAS OCCUR EACH OCCURRENCE $
EXCESS LInB CLAIMS-MADE AGGREGATE 5
DED } I RETENTION § $
WOHRKERS COMPENSATION [ PER CTH-
AND EMPLOYERS' LIABILITY YIN | SEArure | 68
ANYPROPRIETOR/PARTNER/EXEGUTIVE E.L. EACH ACCIDENT $
OFFICER/MEMBER EXCLUDED? N/A L
(Mandatory in NH} E.L. DISEASE - EA EMPLOYEE| § '
If yes, describe under .
DESCRIFTION OF OPERATIONS helow E.L. DISEASE - POLICY LIMIT | §
|

DESCRIPTION OF OPERATIONS / LOCATIONS / VEHICLES (ACORD 101, Additional Remarks Schedule, may be attached if more space is reqjuired)

CERTIFICATE HOLDER CANCELLATION

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN
ACCORDANGCE WITH THE FOLICY PROVISIONS.,

MS Dept. of Environmental Quality

E)ag;s Er?)liflzsz?38225-22?9 AUTHORIZED REPRESENTATIVE

}

© 1988-2015 ACORD CORPORATION. All rights reserved.
ACORD 25 (2016/03) The ACORD name and logo are registered marks of ACORD







Note: Miss. Code Ann. § 53-7-27 (2)(h) requires that an Application for Surface Mining Permit
include a notarized statement showing the applicant’s legal right to surface mine the affected
area.

CERTIFICATION OF LEGAL RIGHT TO MINE

[ certify that I have the legal right to conduct surface mining operations on the property which is
the subject of this application for Surface Mining Permit.

I am including a copy of the deed to the property and a copy of the Lease/Contract to surface
mine the property (if applicable).

HDS Holdings, LLC

Printed/Typed Name of Applicant for Surface Mining Permit

Mike Holmes

Printed/Typed Name of Person Authorized to sign on behalf of Applicant

Member

Title of Person Authorized to sign on behalf of Applicant

G/Z///Zﬂ/ e

Signature of Person Authorized to sign oirbehalf of Applicant

STATE OF Mississippi

COUNTY OF Harrison

Personally appeared before me, the undersigned authority in and for the said county and
state, onthis _7th  day of AUQUSt 20 25 , within my jurisdiction, the within named
Mike Holmes , who acknowledged that (he) (she) is _ Member (title) of

HDS Holdings, LLC ,a_Mississippl _(state) corporation, and that for and on behalf
of the said corporation, and as 1ts act and deed (he) (she) exccuted the above and foregoing
instrument, after first having been duly authorized by said corporation so to do.

(NOTARY PUBLIC) [~ [ . i | /
7 d/";é@éaz& dfw{» s

i é'ﬁfé I3
My Commission expires: ng JJ«&»J 120 > gg,&()lﬁ *'ﬂ ?MW P U&;&@o
ey «9
ol

:w:‘ (D # 27072 "-‘3:_
T PATRICIA ANN BURNS ;

*
L

N,."

n‘n" ; Cnmmlssmn Expwes ,:x"
‘“;"@ Sept. 28, 2025 ':\ :

* &[SON GO o







SRS 11219
Recorded in the Shove

foed Book & Pane

OE-E- 2025 Glvd ] PR
Tiffany L Gomean

Haponck County

Prepared by: Return to:

Andrew Marion, PLLC Andrew Marion, PLLC

Attorney-at-Law Attorney-at-Law 5
1919 23 Ave. 1919 25 Ave, :
P.0O. Box 853 $.0. Box 863
Gulfport, MS 39502 Gulfport, MS 39502 f
(228)-865-0047 (228)-865-9047

M5 Bar # 1866 File # 15-116

STATE OF MISSISSIPRI
COUNTY OF HANCOCK

QUITCLAIM DEED

'I FOR AND IN CONSIDERATION of the sum of Ten Dollars ($10,00), cash in hand paid, and other good and valuahle
considerations, the receipt and sufficiency of which is herehy acknowledged, We

Michael 1. Holmes; 7445 Pine Street, Pass Christian, MS 39571 228-862-4975
and
Padrick D. Dennis: P.O. Box 7001, Gulfport, MS 39506 228-832-9820
and
Kathryn D, Spear: P.O. Box 7001, Gulfport, MS 30506 228-832-9820

do hereby sell, convey and quitclaim unto
HD§ Holdings, LLC
P.O, Box 7001 i
Gulfport, ¥MS 39566 :
228-832-9820

that cerfain tract, piece or parcel of land situated and being located in Hancock County, State of Mississippi, more
particularly described as foilows, to-wit:

{See Exhibit A attached)

INDEXING INSTRUCTIONS: Section 27, Tewnship 8 South, Range 15 West, Hancock County Mississippi

TITLE NOT EXAMINED

Page 1 of 5




FNEE 11224
Geed  Book & Fase

THIS CONVEYANCE is subject to any prior reservation or conveyance of oii, gas or other mineral rights and

subject to all easement restrictions, reservations and covenants of record,

WITNESS OUR SIGNATURES, this iﬂf: day of August, 2025,

Page 2 of

5

Wy\

Mmhatll Holmes -H

A S

Padrick D. Dennis

TM@% o~

Kathfim ﬂ-’Spcm
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fiped &

Book & Fas

STATE OF MISSISSIPPI
COUNTY OF Hﬁ? S on

PERSONALLY APPEARED BEFORE ME, the undersigned authority in and for the above statedjurisdicticm, the
within named Michael I, Holmes who acknowledged that ke signed and delivered the foregoing Quitclaim Deed on the day
and year therein written as his own free and voluntary act and deed,

GIVEN undet my hand and of‘ﬂ;j%?‘gﬂ Wlbézis.the E day of Auvgust, 2025.

9‘«( pexTae e e
SR ETARY St
RASCRREE0
[ ()
" D fr'nﬁ L]

MY COMMISSICON EXPIRES:

0, vaa
C e ’??mfssfo,-; -8 J
g Etpireg & ' '
W&AAQ%_M‘%S% 2, 29501085 / Ut Liins

R vty

NOTARY PUBLIC

STATE OF MISSISSIPPY

COUNTY OF }ammm

PERSONALLY APPEARED BEFORE ME, the undersigned authority in and for the above stated jurisdiction, the
within named Padrick D. Dennis who acknowledged that he signed and delivered the foregoing Quitclaim Deed on the day
and year thercin written as his own free and voluntary act and deed.

GIVEN under my hand and official seal on this the \%g\iay of August, 2025,

,o".i\ﬁi‘é.é;"u‘ ,
#-I" O,-“‘“”."'.’S":‘# i
S h 8 PUs; e, NOTARY PUBLIC :
: 8O A
MY COMMISSION EXPIREESC oaaTol2

%&J@@ﬁﬁ@ﬁ-@cmmwuﬂ‘fg? /i ﬁnyLbﬁ(ﬁ (ZM-— [{M/

5 . ires’x, 2
LY Cemm’issmﬂ Exgge..'ji}
°¢‘$"'.. Sept. 26,20 ..-"'%'f
€’°;VJ$'."'--|-"“.0°“"
WRISoN G

Agggun®
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Bead  Book &% Paup

STATE OF MISSISSIPPY

COUNTY OF MCM/LLJW

R, T Ey
R i 1222

s

K4

PERSONALLY APPEARED BEFORE ME, the undersigned authority int and for the above stated jurisdiction, the
withint named Kathryn D. Spear who acknowledged that she signed and delivered the foregoing Quitclaim Deed on the day

and ysar therein written as her own fiee and voluntary act and deed.

GIVEN under my hand and official seal on this the ' Z i E‘iﬁ?of August, 2025,

’gaaitﬁah
== i

SR gras ( NOTARY PUBLIC
MY COMMISSION EXPIRES:  fi o # 21078 (g

— ]
ALY Ay ;or jﬁ -
%u%ﬂwkﬂ%«_ ;r@ L}@TR\ sElon BApltosy ; ; Cg/ LA

FHIBERS

Tagwpant®
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Parcel 1;

Exhibit “A»

2025 11207
beed Buok & Pase

The N % of NE 1/4 of SW 1/4, Section 27, Township 8 South, Range 15 West, Hancock County
Mississippi, containing 20 acres, more or less,

AND ALSO

Parcel 2:

The § ¥ of NE 1/d of SW 1/4, Section 27, Township 8 South, Range 15 West, Hancock County
Mississippi, containing 2{ acres, more or less.

Page 5 of 5
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MINING AND LEASE AGREEMENT

This lease and mining agreement is effective as of the 12th day of August 2025 (the “Lease” or
“Agreement”), by and between HDS Holdings, LLC (“Lessor” or “Owner™), and DeLisle Dirt,
LLC (“Lessee” or “Operator”). _

RECITALS

A. Lessor owns that certain sand, clay, and gravel pit located Bayou LaCroix Road, Bay St.
Louis, MS 39520 as more particularly described and indicated on Exhibit A attached hereto

(the “Premises™).

B. Owner desires to lease the Premises to Operator and Operator desires to lease the Premises
from Owner for the purpose of mining and processing sand, clay, and gravel and related
activities on the Premises all upon the terms and conditions hereinafter set forth.

C. The parties desire to enter into this Lease upon the terms and conditions hereinafter set
forth.

AGREEMENTS

NOW THEREFORE, in consideration of the foregoing and the covenants contained herein, the
parties hereto agree as follows:

1. Prior Lease. Immediately upon execution of this Agreement, Owner shall terminate any
prior leases or right to mine agreements between Owner and any other individual or entity
for or concerning the Premises.

2. Term. Lessor does hereby lease to Lessee the above-described Premises for the period of
five (5) years commencing September 1, 2025 and ending August 31, 2030. a) The Lessor
grants the Lessee one (1) five-year extension exercisable by the Lessee upon ninety (90)
days prior written notice. b) In the event that extractable materials from the Premises are
depleted to the extent that continued mining is cost prohibitive prior to the expiration of
this Lease, the Lessee shall give the Lessor written notice and the parties agree to
renegotiate the Lease in good faith within sixty (60) calendar days following the date
written notice was given.

3. Rent/Royalties. As full and complete consideration of this Lease, Lessee agrees to pay
royalties to Lessor for each cubic yard of material originating from the Premises that has
been extracted, processed and sold by Lessee. The royalty unit price is $1.25 per cubic
yard (“Royalty Unit Price”). Royalties shall be due and payable no later than the last day
of the month after the date of sale.

4. Licenses and Permits. Lessee shall obtain and keep current all necessary licenses and
permits as deemed necessary by any government entity whether local, state or federal

Lessor Initials: \,L{ng
Lessee Initials: M%ﬂ’&/ )

Page 1 of 7



10.

1.

relating to conducting business on the Premises. If such licenses and/or permits were
unattainable, this Lease would be in default.

Reclamation Plan. Prior to commencing any reclamation activities, Lessee shall submit
a written general plan for such activities (“Reclamation Plan™) to the Lessor for the Lessor's
approval which approval shall not be unreasonably withheld.

Possession and Enjoyment. a) Lessor agrees that Lessee, paying the royalties and
performing the other terms and conditions of this lease, may peaceably hold and enjoy the
leased Premises during the lease term without any interruption by Lessor or any other
person lawfully claiming by, through or under Lessor. Lessor shall have the right, during
the term of this Agreement, to enter upon the leased Premises during normal business hours
for the purpose of inspection and determination of compliance with the mining
specifications and conditions. b) Lessee acknowledges that it has examined the Premises
and knows the condition thereof and that no representations have been made as to the
condition or state thereof, and Lessee accepts the Premises in its present condition.

Business. Lessee shall use the Premises for such general uses as a sand, clay, and gravel
plant site, material stockpile site, landfill/backfill, scales, sales office, customer and
equipment parking, and other lawful activities pertaining to the aforementioned activities.

Use of Premises. Lessee shall at all times keep and maintain the premises in a clean,
orderly, and sanitary condition, and shall comply with all environmental rules and
regulations. No storage or dumping of hazardous materials is permitted, unless expressly
used in the operation of the sand, clay, and gravel plant.

Improvements. Lessee may at its own expense construct such buildings, structures, and
other improvements on the Premises as are reasonably necessary for the conduct of its
business. All such permanent buildings, structures, and 1mprovements constructed by
Lessee shall either become the property of the Lessor and remain on and be surrendered
with the Premises as a part thereof at the termination of this Lease or may be removed at
the Lessee’s expense. Lessee agrees to maintain, at its own expense, the interior and
exterior of any buildings, structures, and improvements it may construct thereon in good
condition and repair.

Occupancy Expenses and Property Taxes. Lessee shall promptly pay when due all gas,
light, heat, power, plumbing, water, and other occupancy expenses of whatsoever kind or
nature, including ufility deposits, connection fees, and running of utilities to the Premises,
and shall pay all property taxes on equipment and improvements placed on the Premises
by Lessee.

Damage to Property and Persons. All property of any kind which may be on the
Premises during the term of the lease shall be at the sole risk of the Lessee; and Lessor
shall not be liable to Lessee, its agents, guests, customers, employees, for any damage
caused to their person or propetty by water, rain, snow, slect, fire, storms and accidents, or

Page 2 of 7 L
Lessor Initials: \C‘%

Lessee Initials: M




12.

13.

by breakage, stoppage or leaking of water, gas, electricity, heating, sewer pipes or
plumbing on, about or adjacent to the Premises; and in the event of any breakage, stoppage
or leakage, Lessee shall promptly remedy the same at its expense.

Insurance. Lessee shall provide and obtain and maintain in full force during the leased
term, for the benefit of both parties hereto, as their respective interests may appear, liability
insurance in a company satisfactory to Lessor, general liability insurance in the minimum
amount of One Million Dollars ($1,000,000) with the respect to injuries to any one person.
Two Million Dollars ($2,000,000) with respect to injuries in any one accident and One
Hundred Thousand Dollars ($100,000) with respect to any property damage. Owner shall
be listed as an additional injured on all insurance policies and shall furnish certificates
evidencing the existence of all policies when reasonably requested. Notwithstanding,
Lessee’s obligations shall be limited to the extent of the liabilities assumed by Lessee

hereunder.

Indemnity. Lessce shall indemnify and save harmless Lessor from and against any and
all claims, liability, penalties, damages, expenses and judgments for injuries or accidents
to persons or property, in connection with Lessee’s operations, occurring on or about the
Premises and the driveways and streets adjacent hereto, during the leased term, any
extensions thereof, and any other period of occupancy, including costs, expenses and
attorney’s fees incurred by Lessor in defense of any such claims to the extent such ¢laims
are caused by Lessor’s fault, liability, negligence, or omission, whether the same be or not

~ be covered adequately by insurance, This indemnification shall survive the termination of

14,

15.

16.

this Iease.

Insolvency or Bankruptcy. In the event of the insolvency of Lessee, or the filing of by it
or against it of any voluntary or involuntary petition under the Bankruptcy Act, or a partial
or a general assignment by it for the benefit of creditors, or any proceedings whereby its
full rights to the use, control and occupancy of the Premises may be impaired or transferred,
in whole or in part, then this Lease, at the option of the Lessor, may be immediately
terminated.

Title. Lessor represents and warrants that it has clear and full title to the Premises, and
agrees that so long as this Agreement remains in force, Lessor will not do or suffer anything
to interfere with or impair the rights of Lessee. If, subsequent to the exccution of this
Agreement, the Premises should be sold or used as collateral, Lessor shall take all
necessary action to fully maintain this Agreement in full force and effect with any other
owner or creditor.

Delivery at Termination. Upon the expiration or sooner termination of this lease, Lessee
shall immediately deliver to Lessor quiet and peaceable possession of the leased Premises,
together with any buildings, structures, equipment, and improvements thereon constructed
by Lessee, with the exception so noted in Paragraph 9 of this Lease, with the keys to the
same, cleared of all persons and property not belonging to Lessor, in good, clean and
orderty condition.
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17. Default. a) If Lessee neglects to pay when due any of the sums provided in this Lease and
the neglect or failure shall continue for more than thirty (30) days after wriiten notice to
Lessee, this Lease may be immediately terminated, at the option of the Lessor, without
further notice and without any obligation whatsoever to Lessor, or b) the breach of any of
the terms and conditions contained herein.

18. Helding Over. In the event a new Lease Agreement is not executed prior to the end of the
lease term, there shall be no holding over at the end of the said term and immediate
possession of the property shall be returned over to the Lessor. The Lessee may cancel this
Lease at the end of the term hereof or sooner if approved by Lessor due to lack of material
or difficulty in mining.

19. Notice. All notices and other communication required or permitted under this lease shall
be in writing and shall be deemed to have been duly given made and received when
delivered against receipt requested, or twenty-four hours after sending via facsimile or
electronic mail, addresses as set forth below or such other addresses as the parties hereto
may designate in writing:

LESSOR:  HDS Holdings, LLC
P.O. Box 7001
Gulfport, MS 39506
E-Mail: hdsholdingsmsllc@gmail.com
Fax: (228) 832-9851

LESSEE: DeLisle Dirt, LLC
7445 Pine Street
Pass Christian, MS 39371
E-Mail: goindeep1997@aol.com
Fax: (228) 861-4975

20. Time is of the Essence. Time is of the essence in the performing of each and every
requirement set forth i the Lease.

. 21. Further Assurance. Each of the parties hereto shall execute and deliver all other
instruments and take all such actions as any party hereto may reasonably request from time
to time in order to effectuate the purposes of this Lease and the transactions provided for
herein.

22. Controlling Law. This Lease and all questions relating to its validity, interpretation,
performance and enforcement shall be governed by and construed, interpreted and enforced
in accordance with the laws of the State of Mississippi. The Circuit Court of Harrison
County, Mississippi shall be the exclusive venue for all claims under this Lease and both
Parties waive the right to a trial by jury.
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23. No Drafting Party. It is understood and agreed to between the Parties that this document
reprosents an equal cooperative drafting effort and no individual Party shall be deemed the
drafter thereof, accordingly, any lack of clarity or understanding shall be borne equally by
the Parties.

24. Nature of Relationship Between Parties. The sole relationship between the parties
created by this Agreement is that of the Lessor and Lessee. Nothing contained in the Lease
shall be deemed, held or construed as creating a joint venture or partnership between the
parties.

25. Amendments, Changes, or Modifications. This Lease may be amended, changed, or
modified only by an instrument in writing executed by both Lessor and Lessee.

26. Succession and Assignment. The provisions of this Lease shall be binding upon and enure
to the benefit of the parties hereto, the heirs, executors, administrators, successors and
assigns. In the event of any sublettmg, the Lessee shall not be discharged of its obligations
under this Lease but shall remain liable therefore unless Lease is cancelled in writing by
the Lessor and Lessee. All subletting and/or assignments of this Lease shall be subject to
prior written approval of the Lessor.

IN WITNESS WHEREOF, the parties hereto have executed and delivered this Lease as of the date
first above written.

OWNER / LESSOR:
i r_‘d- y ™
HD@{@&%&gs{LLC
STATE OF MISSISSIPPI
HARRISON COUNTY
On this |} Z,H’\ day of P‘qu B , 2025, before me, a Notary Public in and for the State

of Mississippi, personally appeared Km—ihmm Mr‘* , as legal representative of HIDS
Holdings, LLC, personally known to me (or proved to me on the bas1s of satisfactory evidence) to
be the on who executed this instrument. IN WITNESS WHEREOF, I have hereunto set my

hand and o 101a1 seal the day and yeag-first above written. ng M.fg ",
i

i K\ { ARYP 13""
Ui Unn Pluns) S8 %

7
NOTARY PUBLIC in and for the State of Mississippi = D #2707,

ni"'

¥ PATFH ]
My comrmssmﬁ flres 4. Ja CIA Al Bypys :
Print Name ricla it ?Mms "f' C"”'”"“'Oﬂ Expires &, &
% ,.55 epl 28, 2025 , :("*
g
Page 5 of 7

Lessor Initials: \%

Lessee Initials: g 1@




OPE TOR/L SEE
(f S _k“

Dellisle Dirt, LLC

STATE OF MISSISSIPPI
HARRISON COUNTY

On this 21 day of fgmﬁi"wf'“ , 2025, before me, a Notary Public in and for the State
of Mississippi, personally appeared Mike Holmes as legal representative of DeLisle Dirt, LLC,
personally known to me (or proved to me on the basis of satisfactory evidence) to be the person
who executed this instrument. IN WITNESS WHEREQ@;‘I ﬁ%}@@;@munm set my hand and official
seal the\day and year first.above

W
i i,
j/ﬁfﬂéfr’a’&’ Vi @é{%ﬁ'/ b #erore "9«.'

NOTARY PUBLIC in and for the State ofMlvmssWF“C’A ANN BURNS &
My commissiop expires Seplondie. 5 Joa §. - Commission Expires. _h’ N
Print Name ﬁlﬁm cia nn Biaras ,% Sept. 28, 2025‘33”
* @“’SON 0{‘) Al

feanun
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EXHIBIT A TO MINING AND LEASE AGREEMENT
The Legal Description of the Premises identified in the Mining and Lease Agreement is as follows:
The N 2 of the NE 4 of SW %, Section 27, Township 8 South, Range 15 West, Hancock County
Mississippi, containing 20 acres, more or less; AND ALSO the S % of the NE % of SW Y%, Section

27, Township 8 South, Range 15 West, Hancock County Mississippi, containing 20 acres, more
or less.
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DATE (MA/DDIYYYY)

g I
ACORID CERTIFICATE OF LIABILITY INSURANCE 81212025

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NQ RIGHTS UPCON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED
HEPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

IMPORTANT: If the certificate holder is an ADDITIONAL INSURED, the policy(ies) must have ADDITIONAL INSURED provisions or be endorsed.
If SUBROGATION IS WAIVED, subject to the terms and conditions of the policy, certain policies may require an endorsement. A statement on
this certificate does not confer rights to the certificate holder in lieu of such endorsement(s).

CONTACT A
pBRgt?zuggsetti & Associates Inc. Eﬁgﬁf o0 Rosety FAX
2304 19th Street, Suite 102 ALG, No, px); 228-701-0200 - L (A/G, Nol:
Gulfport MS 39501 ADDREss; info@betzrosefti.com
INSURER{S} AFFORDING COVERAGE NAIC #
INSURER 4 ; Scottsdale Insurance Company
INSURED . MIKEHOL-0%) \nsurer 8 ; Great American insurance Co.
g’éﬁsﬁcgﬁifg hstruction, LEC INSURER ¢ : Builders Mutua! Ins Co 10844
Mike Holmes INSURER D : Progressive 42412
7445 Pine St. .
Pass Christian MS 39571 iNSURERE
. INSURERF :
COVERAGES CERTIFICATE NUMBER: 1463159328 REVISION NUMBER:

THIS I3 TO CERTIFY THAT THE POLICIES OF INSURAMNCE LISTED BELOW HAVE BEEN {SSUED TO THE INSURED NAMED ABOVE FOR THE FOLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES, LIMITS SHOWN MAY HAVE BEEN REOUCED BY PAID CLAIMS.

ADBLE0EH T POLIEY EFF | POLICY EXP
||r::1$|§1 TYPE OF INSURANCE INSD | WVD POLICY NUMBER (MMW/DD/VYYY} (I\HWDDIYY)‘S'Y) LTS
A | X | COMMERCIAL GENERAL LIABILITY CPS8151944 21112025 2/11/2026 | EACH OCCURRENGE $ 1,000,000
; DAMAGE TO RENTED
CLAIMS-MADE OCCUR PREMISES (Eg oceurrence} ;8 100,000
MED EXP {Any one person) $5,000
- PERSONAL & ADV INJURY | $ 1,000,060
| GEN'L AGGREGATE LIMIT APPLIES PER: GENERAL AGGREGATE § 2,000,000
| poricy [ X ] 5B Log PRODUGTS - COMP/OP AGG | § 2,000,000
[ OTHER: §
D | AUTGMOBILE LIABILITY 850824951 7/31/2025 | 753172028 | GOMBINED SMGLELIMIT 5 1 gog,000
ANY AUTO BODILY INJURY (Per person) ; §
OWNED SCHEDULED ‘
|| AUTOS ONLY X ATOS BODILY INJURY (Per accident}| §
HIRED NON-OWNED i PROPER] Y DAMAGE s
AUTDS ONLY | AUTOS ONLY -|_{Per accldent)
5
UMBRELLA LIAB OCCUR EAGH OCCURRENGE $
EXCESS LIAB CLAMS-MADE AGGREGATE 3
DED I l RETENTION § 5
G |WORKERS COMPENSATION WCP109850301 71192025 | 7reizoze X [ EERL [ [OIF
AND EMPLOYERS' LIABILITY YIN :
ANYPROPRIETOR/PARTNER/EXECUTIVE E.L. EACH ACCIDENT $ 1,000,000
OFFICER/MEMBEREXCL UDED? N/a
(Mandatory in NH) £ L. DISEASE - EA EMPLOYEE § 1,000,000
If yes, describe under
DESCRIFTION OF OPERATIONS below E.L. DISEASE - POLICY LIMIT | § 1,000,000
B | Equipment Fipater IMPF1103300100 10/13/2024 |, 10/13/2025 |Leased/Rented 100,000
|

DESCRIPTION OF OPERATIONS / LOCATIONS / VEHICLES {AGORD 101, Addilional Remarks Schadule, may be atlached if mare space is required)
Dirt Pit Locations

8385 Kiln Delisle Road, Pass Christian, MS 39571 (21 Acre Dirt Pit)

20 Acre Dirt Pit [ocated at Parcel #128-0-27-010.000, Bay St Louis, MS 39520

20 Acre Dirt Pit located at Parcel #128-0-27-010.001, Bay St Louis, MS 39520

CERTIFICATE HOLDER CANCELLATION

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFQRE
THE EXPIRATION DATE THEREOF, NOTICE WiLL BE DELIVERED IN

HDS Holdings, LI.C ACCORDANCE WITH THE POLICY PROVISIONS.

PO Box 7001

Guifport MS 39506 AUTHORIZED REPRESENTATIVE

USA | ”"—:] M/Zgg@;

© 1968-2015 ACORD CORPORATION. Allrights reserved.
ACORD 25 (2016/03) The ACORD name and logo are registered marks of ACORD




MISSISSIPPI DEPARTMENT OF ENVIRONMENTAL QUALITY
OFFICE OF GEOLOGY
Mining and Reclamation Division
P. O. Box 2279
Jackson, Mississippi 39225.2279
(601) 961-5515

SAFEKEEPING RECEIPT

Received for the . . .
D
Acootnt of: Operator Delisle Dirt LLC (operator) & HDS Holdings, LLC (owner)

Address BO. Box 7001

Gulfport, MS 39506

Date Received 9/13/2025

Seeurity Description:
Certificate of Deposit (CD}

Security Number: L0067

Amount of Security: £ X C/, A5, A

Issue Date: @/} 3/ 2035

Maturity Date: 7/ 1% / 202 (WIVH Auto Reit aviR N (2o \WTERVAL)
Instructions: Security(ies) pledged to the Mississippi Department of Environmental Quality,

Office of Geology. DO NOT RELEASE WITHOUT WRITTEN
PERMISSTON FROM THE OFFICE OF GEQLOGY. To be surrendered to
the Office of Geology upon presentation of sufficient evidence that operator has
defaulted on the project. Operator to draw interest.

By (Signature) W
./

Typed Name M atthew }?03{ S

Title Branch Manaser f( Accouvnd OFfier
Authorized Bank Official

Bank Name The Peoples Bank

Bank Address 152 Lameuse Street; Biloxi, MS 39530

Comments: Office of Geology to be sent a copy of the security and the original of this safekeeping receipt.

Form MRD-4A rev. 11/02




Certificate of Deposit Receipt

NOT NEGOTIABLE - NOT TRANSFERABLE,
Account Nomber: 202067

This receipt is issued to: IRA Number:
MeeEcIar - R
ggmgéim;goclzowTaAcmRs & ASSOCIATES INC Amount $19,250.00
Date Opened 08/13/2025
GULEFPQRT,MS 39506-7001 Term 11 Month(s!
Maturity Date 07/13/2028
L - Interest Rate 3.450000 %

Annval Percentage Yield 3,51 %

THE PEOPLES BANK
MAIN OFFICE

152 LAMEUSE STREET
BILOXI M8 39530-4214

The account evidenced by this receipt is subject to and further explained in the terms and conditions contained in the account
agreement and account disclosures, Only the ftems checked apply.

Tized Interest Rate [J Variable Interest Rate
(3 Additions Permitted
Automatically Renewable [ Single Maturity (not automatically repewable) [0 Callable [0 Notice Account

Interest will be:
1 mailed to the owner(s).
K added to principal (compounded).
3 paid to account No.
# paid evervy 1 Monthis)

Certifieats of Daposit Ressipt COREC-BI-LAZ 2/1/2024
@ 2024 Wolters Kluwar Financial Servicas, Ine, {2402),00
Al rights reservad, Paga 1 of t




MISSISSIPPI DEPARTMENT OF ENVIRONMENTAL QUALITY

OFFICE OF GEOLOGY
Mining and Reclamation Division Application
P. O. Box 2279 Numb
Permit Number Jackson, Mississippi 39225-2279 tmber
(601) 961-5515

PERFORMANCE BOND

Bond No.

KNOW ALL MEN BY THESE PRESENTS, mat MIKE Holmes

as Principal, hereinafter called Principal, and n/a - cash bond

as Surety, hereinafter called Surety, are held and firmly bound unto the State of Mississippi in the amount of ]
nineteen thousand two hundred fifty and 00/100 Dollars (5 19,25%.00 ,

for the payment whereof Principal and Surety bind themselves, their heirs, executors, administrators, suceessors, and assigns,
jointly and severally, firmly by these presents:

WHEREA.S,“ Principal has filed an application with the Office of Geology, hereinafter called Office, for a permit to engage in a
surface mining operation as required by the Mississippi Surface Mining and Reclamation Act of 1977 (Section 53-7-1 et seq.,
Mississippi Code of 1972), hereinafter called the Act, which permit application is by reference made a part hereof; in said

application Principal estimates that 19.25 acres of land will be affected by the surface mining
operation; and said application contains a plan for reclamation of lands to be affected by the proposed mining operation.

NOW, THEREFORE, THE CONDITION OF THIS OBLIGATION is such that if Principal shall faithfully perform the
reclamation plan approved by the Office on all affected lands covered by said permit application in accordance with the Act,
the rules and regulations of the Office, and the conditions of the surface mining permit, then this obligation shall be null and
void, otherwise to remain in full force and effect.

Whenever Principal shall be, and declared by the Office to be, in default under the surface mining permit, Surety shail be given
written notice of such default and may commence corrective action within sixty (60) days from the date of such notice, all in
accordance with Section 53-7-35, Mississippi Code of 1972.

Dated the - __dayof AUgUSt ,2025

!
/Q/\ , HDY 14}1)\5&%5,&(/
24 C%{/‘—w’ sz%ﬂ %ﬂ\\k
Mil e Holuas, Meinber

Print Name and Title

Surety

Witness \

Print Name an

Form MRD-4 rev. 11402
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MISSISSIPPI DEPARTMENT OF ENVIRONMENTAL QUALITY
OFFICE OF GEOLOGY
Mining and Reclamation Division
P.O.Box 2279
Jackson, Mississippi 39225-2279
(601) 961-5515

ORGANIZATION REPORT

This is the initial and principal instrument that identifies an organization to the Office of Geology. It is imperative
that it be fully and correctly executed and filed with the Office of Geology.

1.

2. Post Office Box or Street Address, City, State, and Zip and Telephone Number: (228) 861-4975
3. Type of Organization (state whether corporation, partnership, limited partnership, joint venture, individual,
trust, etc.): {imited Liability Company
4. Ifreorganized, give full name and address of previous organization. N/A
5. If foreign corporation, give state or country under the laws of which it was incorporated. N/A
6. If foreign corporation, give name and address of person registered as Mississippi agent. N/A
7. If limited partnership, give name of Mississippi county in which certificate detailing the organization was filed. N/A
8. Directors, Officers, Partners, Trustees, and General Partners* (required of all organizations except individuals);
Tifle Name Address
Member : Mike Holmes 7445 Pine Street; Pass Christian, M5 39571
Mermber Padrick Dennis P.0O. Box 7001; Gulfport, MS 39606
Member Kathryn Spear P.O. Box 7001; Guifport, MS 39608

Full Name of Organization: HDS Holdings, LLC PO Box 7001
Gulfpert, MS 39506

*If separate Form MRD-1°s are already on file for any partner or joint venturer, include and clearly specify the
organization names that appear on those forms,

I declare that I am authorized to make this report, that it was prepared by me or under my supervision, and

that facts and information stated herein are true, correct, and complete tg the best of my knowledge.
Zoes P it
D 2 - % // - <
Date C—/l/’ o Signature
QOrganization Name of Person (Print)
PO Box 7001 Member, Operator
Street Address or P. O. Box Title (If agent, atlach authorization from operator)

Guifport MS 39506 rejephone:  (228) 861-4975
City State Zlp (Area Code} (Number)

Form MRD-t rev. 11/02
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SPECIALTY CONTRACTORS  HANCOCK WHITNEY BANK ~ - o
‘& ASSOCIATES, INC. | GULFPORT, MISSISSIPPY 39502 . o
- P.0.BOX 7001 i L 36961
* GULEPORT, WS 39506 _ 85- 368/655 S
" PH, (228) 832 9820 = FAX (228) 832 9851 s &
L . _ ..;;. S - . .o o . ﬁ
PAY _two hundred ninety-two dolfars and fifty cgntg e T T B
S ' L T 7 ' " DATE. - * AMOUNT %
TOTHE . _ : _ : E S e : kit
ORDER.OF : o -8/13/2025 - $292 50 g
-MDEQ Acgounts Recelyable VOID AFTER 90 DAYS ﬁ
[

= -"SW e s L e

ey SR e T

WD&EQELW IDEESD}&EM
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T R e

SPECIALTY CONTRACTORS & ASS0CIATES, INC. 36961
Reference: Vendor: MDEQ Accounts Receivable mdeg
JoB DESCRIPTION GROSS RETAINAGE NET
HD%S Holdings Permit 292.50 0.00 292.50
€heck Ne.36964 Check Date: 8/13/2025 Account #: 292.50 0.00 292.50









